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Time: 3 Hours Marks 100
Note:

All Questions are compulsory.

Figures to the right indicate full marks allotted to the questions.
Working Notes wherever necessary should form a part of your answer.
Calculate figures up to the two decimal points wherever required.
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Q1. A. Select the most appropriate option and rewrite the full sentence. (Any 10) (10)
1 Ascertainment of cost is known as .
A) Cost presentation B) Costing C) Cost control D) Cost reporting

2 Works Cost Plus Administration overheads is called
A) Prime cost B) Factory overhead C) Cost of Production D) cost of sales

3 In EOQ cost of inspection of goods is a part of
A) Ordering cost B) Carrying cost C) Selling cost D) Administration cost

4. Productive wages is a part of
A) Prime cost B) Factory overhead C) Cost of Production D) cost of sales

5. Remuneration system in which wages paid on the basis of actual production is called
A) Time rate system B) Halsey premium plan
C) Rowan premium plan D) Piece rate system

6. Under Halsey premium plan bonus is paid
A) 25% of time saved B) 50% of time saved
C) 100% of time saved D) 75% of time saved

7 Supervision expenses is apportioned on the basis of
A) Number of employees B) Direct wages C) Number of light points D) Value of stock

8 while computing machine hour rate workshop rent is shown as
A) Running cost B) Standing cost C) Distribution cost D) Administration cost

9 Rent of Showroom is a component of

A) Prime cost B) work overheads
C) Administration overheads D) selling and distribution overheads
10 Repairs to factory building is a component of
A) Prime cost B) work overheads
C) Administration overheads D) selling and distribution overheads

11 In reconciliation statement over absorption of Administration overhead in cost accounting
is

A) Added in costing profit B) Deducted in costing profit

C) Added in financial profit D) Ignored
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12 In reconciliation statement depreciation under charged in cost account is
A) Deducted in financial profit B) Deducted in costing profit
C) Added in costing profit D) Ignored

B) State whether the following statements are True or False (any ten): (10)
. Expenses which is incurred in the present is called sunk cost.

. Deprecation on Delivery van is shown under Administration overheads.

- Rent is apportioned on the basis of floor space occupied by each department.

. Under perpetual inventory system inventories are valued on a particular date.

5. ESI contribution is apportioned on the basis of quantity of Production.

6. Time wage is guaranteed under Rowan premium plan.
7
8
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. Cost of catalogue printing is shown under Selling and distribution overheads.
. Canteen expenses are apportioned on the basis of number of employees.
9. Cost of abnormal idle time is treated as production overhead.
10. Carriage inward is shown under selling and distribution overheads.
11. Dividend received is not recorded in the cost accounting.
12. Under recovery of selling overheads in cost accounting will be added in financial profit.

Q.2.A.1. Anant Ltd. Manufacturers a special product X and provides you the following
information. (10)
Demand for X is 5,000 units per month.
The annual carrying cost is 6%.
Raw material required per unit of finished product — 10kg.
Ordering cost per order is Rs.450 and the price of material is Rs.125 per kg.
You are required to calculate the EOQ, Total annual carrying cost, number of

orders per year and ordering cost per year.

Q.2.A.2. Two components X and Y are used as follows:- (10)
Normal usage 250 units each per week
Minimum usage 125 units each per week
Maximum usage 500 units each per week
Re-order quantity X- 2500 units
Y- 3500 units
Re-order period X —2 to 3 weeks

Y- 1 to 2 weeks.

Calculate for each component: - i.) Re-order level ii) Minimum level 1i1) Maximum level

OR
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(2.B. Following are the particulars for April 2024, relating to four employees working in

Department ‘X’ of a factory, exclusively for Job No.150 (20)
Name Wages(Rs.) Per
A 10,000 Month
B 250 Day
C 120 Day
D 180 Day

The normal working hours per week of six days are 48, or 8 hours per day. Sundays are paid
holidays (There are no other holidays during the month)

Provident Fund contribution was 10% of monthly wages by employee

Provident Fund contribution was 10% of monthly wages by employer

Employee State Insurance Contribution was 5% of monthly wages by employee and 6% of

monthly wages by employer.

Calculate:

a) Net wages payable by the employer for the month
b) The total amount of Provident Fund contribution to be deposited by employer

c) Employee State Insurance contribution to be deposited by employer

d) Total labour cost to the employer for the month of April 2024, chargeable to the job
e) The total cost of the job if materials required are valued at Rs.68,000 and overheads at

45% of prime cost.

Q3.A. In a company there are three production departments and two service departments.

The following data are extracted from the records of the company: (20)
Particulars Production Departments Service
Departments
A B C X Y
Direct Wages (Rs.) 20000 25000 40000 10000 5000
Number of staffs 3 3 2 1 1
Assets Value (Rs.) 500000 | 400000 600000 | 200000 | 100000
Area (Sq. Meters) 50 25 15 25 23
Horsepower of Machine 150 225 175 - -
Light Points 7 5 8 6 4
The expenses for the period were:
Particulars Rs
General Overheads 20000
Canteen Expenses 15000
Insurance of Assets 9000
Rent 18000
Power 16500
Electricity 22500

Prepare statement showing primary distribution of overheads.
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Q3.B. Akash Ltd manufactures two types of products viz. P and Q. The information for the
year ended on 31st March, 2023 is as under. (20)
Particulars Products
P Q
4 %
Direct material per unit 25 30
Direct labour per unit 15 12
Direct expenses per unit 10 20

Additional information:

(1) Factory expenses are charged at 20% of prime cost.

(2) Office expenses are charged at 10% of works cost.

(3) 500 units of product P were produced of which 375 units were sold and 1,250 units of
product Q were produced of which 1,125 units were sold.

(4) Selling expenses are ¥ 10 per unit for product P and ¥ 20 per unit for product Q.

(5) Company charges a profit at 20% on sales for both the products.

Prepare a cost sheet showing the cost and profit in total as well as in per unit.

Q 4.A.1. The Net Profit of a company for the year ended on 31st March 2023 was 14150 as
shown in the Financial Books. The Cost Accounts disclosed a profit of ¥ 15225 for the same
period. On an examination of both the sets of accounts, the following facts were discovered:

(10)
(a) Goodwill written off in Financial Accounts Z375.
(b) Interest received during the year X50.
(c) Depreciation charged in financial accountsZ750.
(d) Depreciation recovered in cost statements ¥ 1000.
(e) Opening stock as on 1st April 2022 as per financial records ¥ 7,500.
(f) Opening stock as on 1st April 2022 as per cost statement X 7,000.
(g) Closing stock as on 3 1st March 2023 as per financial records % 8,000.

(h) Closing stock as on 31st March 2023 as per cost statement X 8,500.

Prepare a Reconciliation statement reconciling the profit as shown by financial and cost
books taking Financial profit as the starting point.

Q4.A.2. Compute the Machine Hour Rate from the following data: (10)

Number of machines in the factory 4

Original cost of each machine Rs 12 Lakhs

Depreciation @ 10% p.a. (Straight Line
Method)

Supervisors Salary (1/6® for one Machine) Rs 120000 p.a.

Repairs and Maintenance (For each Machine) Rs 5000 p.a.

Rent of the factory Rs 4000 per month

Insurance Premium of each machine Rs 5000 p.a.

Steam for all machine Rs 16000 p.a.

Foreman Salary (For all Machine) Rs 4000 per month

Canteen Expenses for workers of all machines Rs 12000 p.a.

Estimated working hours per year of each machine 2000

OR
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Q4.B.1. A company has opening stock of 5000 units at Rs.5 per unit on 1* June 2024. The

following purchases and sales took place in the month of June 2024, (10)
Purchases Sales

Date Units Rate (Rs.) Date Units Rate (Rs.)
3-6-2024 10000 5.50 5-6-2024 27000 8.00
4-6-2024 15000 6.00 16-6-2024 13000 12.50
12-6-2024 20000 6.50 31-6-2024 25000 15.00
22-6-2024 25000 7.00 - - -

You are required to calculate the value of closing stock by preparing stock ledger a/c under

weighted average cost method

Q4.B.2. The following are the details as regards a worker who worked for Job No.111 and

222, (10)
Job No. Time Allowed Time Taken
[ i 150 Hours 120 Hours
222 200 Hours 180 Hours

His normal basic rate of wages was Rs.120 per day of 8 hours and his dearness allowance
was Rs.480 per week of 48 hours.
Calculate the amount payable to him.

1. On Time Basis

2. On Halsey Plan Basis (Bonus at 50% of Time Saved) and

3. On Rowan Plan Basis

QS5.Answer the following questions.

A. What are the advantages of cost accounting to management & government? (10)

B. Explain the functional classification of overheads.? (10)
OR

QS . Write short notes (Any four out of six). (20)

a) Criticism against cost accounting.

b) Carrying cost.

c) Direct Wages.

d) Indirect Expenses.

€) Prime Cost.

f) Expenses & losses included in financial accounts only and not in cost accounts
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